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**Mastering Chapter 9 7 Challenge Problem Accounting Answers: A Detailed Guide**

chapter 9 7 challenge problem accounting answers often pose a significant hurdle for many
accounting students and professionals alike. These problems are designed not just to test your grasp
of fundamental accounting principles, but also to challenge your analytical thinking and application
skills. Whether you’re preparing for an exam, working on homework, or trying to sharpen your
understanding of complex accounting concepts, tackling these challenge problems effectively
requires a strategic approach.

In this article, we will explore the nuances of chapter 9 7 challenge problem accounting answers,
break down common stumbling blocks, and provide tips and insights for successfully navigating
these exercises. By the end, you’ll feel more confident in your ability to handle similar problems and
enhance your overall accounting proficiency.

Understanding the Context of Chapter 9 7 Challenge
Problem Accounting Answers

Before diving into specific solutions, it’s crucial to understand what chapter 9 7 challenge problems
typically encompass. These problems often fall under the umbrella of intermediate accounting topics
such as inventory valuation, internal controls, financial statement analysis, or cost accounting
methods, depending on the textbook or course curriculum.

Why Are These Problems Challenging?

Many students find these problems challenging because they require more than rote memorization.
Instead, you need to:

- Interpret complex financial data accurately.
- Apply accounting rules in multifaceted scenarios.
- Analyze the impact of transactions on financial statements.
- Make judgments based on accounting standards and principles.

For example, a chapter 9 7 challenge problem might ask you to reconcile discrepancies in inventory
methods or compute the effects of various depreciation methods on net income. Understanding
these concepts deeply is essential to provide correct and comprehensive answers.

Common Topics Covered in Chapter 9 7 Challenge



Problems

Accounting challenge problems under this chapter often revolve around certain key themes.
Recognizing these themes can help you anticipate the types of questions you might face.

Inventory Valuation and Cost Flow Assumptions

One frequent topic is inventory management, focusing on methods such as FIFO (First-In, First-Out),
LIFO (Last-In, First-Out), and weighted average cost. Challenge problems may present fluctuating
purchase prices and ask you to calculate ending inventory and cost of goods sold under different
assumptions.

Depreciation and Asset Management

Another critical area involves calculating depreciation using various methods like straight-line,
declining balance, or units of production. These problems often require you to adjust for partial-year
depreciation or asset disposals.

Internal Controls and Fraud Prevention

Some challenge problems assess your understanding of internal controls and their role in preventing
errors or fraud. This might include designing control procedures or identifying weaknesses in a
company’s accounting system.

Step-by-Step Approach to Solving Chapter 9 7
Challenge Problem Accounting Answers

When you encounter a complex problem, it’s easy to feel overwhelmed. However, adopting a
systematic approach can make the process manageable.

1. Carefully Read and Analyze the Problem

Start by reading the problem thoroughly. Identify what is being asked and underline key figures or
conditions. Sometimes, challenge problems include extraneous information, so focus on what’s
relevant.



2. Break the Problem into Smaller Parts

If the problem involves multiple transactions or steps, divide it into manageable sections. For
instance, separate the calculation of inventory from the assessment of depreciation in a multi-part
question.

3. Apply Appropriate Accounting Principles

Recall the relevant accounting principles or standards that apply. For inventory problems, this might
mean understanding GAAP (Generally Accepted Accounting Principles) rules regarding cost flow
assumptions.

4. Perform Calculations Methodically

Show your work clearly. Whether it’s calculating cost of goods sold or depreciation expense, being
methodical reduces errors and helps you review your steps later.

5. Review and Interpret Your Results

Once you arrive at an answer, double-check your calculations and consider if the result makes sense
in the business context. Sometimes, challenge problems test your ability to interpret figures, not just
compute them.

Tips to Excel in Chapter 9 7 Challenge Problem
Accounting Answers

Success with these problems often comes down to preparation and practice. Here are some
actionable tips to boost your performance.

Master the Basics: Ensure you have a solid understanding of fundamental accounting
concepts before tackling complex problems.

Practice Regularly: Work through multiple challenge problems to familiarize yourself with
different scenarios.

Use Visual Aids: Diagrams, T-accounts, and tables can help organize information and clarify
calculations.

Form Study Groups: Discussing problems with peers can provide new perspectives and
deeper insights.



Consult Reliable Resources: Use textbooks, online tutorials, and forums to clarify doubts
and gain detailed explanations.

Example Walkthrough: A Typical Chapter 9 7 Challenge
Problem

Let’s consider a simplified example to illustrate how to approach such problems.

Problem: A company uses LIFO inventory costing. They purchased 100 units at $10 each and later
50 units at $12 each. At the end of the period, 80 units remain in inventory. Calculate the ending
inventory and cost of goods sold.

Step 1: Identify Inventory Layers

- First purchase: 100 units @ $10
- Second purchase: 50 units @ $12

Step 2: Determine Units Sold

Total units purchased = 150 units
Ending inventory = 80 units
Units sold = 150 - 80 = 70 units

Step 3: Apply LIFO Method

Under LIFO, the last units purchased are sold first.

- Sold 50 units from the 50 units purchased at $12 = 50 x $12 = $600
- Remaining 20 units sold from the 100 units purchased at $10 = 20 x $10 = $200
Total cost of goods sold = $600 + $200 = $800

Step 4: Calculate Ending Inventory

- Remaining inventory = 80 units
- Since 20 units were sold from the first batch, 80 units left are from the first purchase: 80 x $10 =
$800

This example shows how applying the proper method and breaking down the problem leads to



accurate accounting answers.

Leveraging Technology and Accounting Software

In today’s digital age, many accounting students and professionals benefit from using accounting
software and spreadsheets to solve complex problems. Tools like Excel can automate calculations,
while accounting programs simulate real-world business scenarios.

However, it’s important to understand the underlying principles before relying on technology. The
chapter 9 7 challenge problem accounting answers you derive should reflect a solid conceptual
foundation rather than just mechanical computation.

Enhancing Critical Thinking Through Challenge
Problems

One of the most valuable outcomes of engaging with chapter 9 7 challenge problem accounting
answers is the improvement in critical thinking. These problems encourage you to look beyond
numbers and consider the broader financial implications.

For instance, understanding how different inventory valuation methods affect financial statements
can impact decision-making, tax planning, and investor perceptions. Similarly, analyzing
depreciation methods helps in asset management and budgeting.

Developing this level of insight transforms you from a passive learner into an active problem solver,
a skill highly sought after in the accounting profession.

---

Navigating chapter 9 7 challenge problem accounting answers can initially seem daunting, but with
a combination of conceptual clarity, systematic problem-solving, and consistent practice, you can
master these challenges effectively. Embrace the learning process, and over time, these problems
will become opportunities to deepen your accounting expertise rather than obstacles in your path.

Frequently Asked Questions

What are the key concepts covered in Chapter 9, Problem 7 in
accounting?
Chapter 9, Problem 7 typically covers advanced topics such as inventory valuation methods,
depreciation calculations, or financial statement adjustments, depending on the textbook. It
challenges students to apply these concepts practically.



Where can I find the answers for Chapter 9, Problem 7 in my
accounting textbook?
Answers for Chapter 9, Problem 7 are usually found in the textbook's solution manual or the
instructor's guide. Some publishers also provide online resources or companion websites with
detailed solutions.

How do I approach solving Chapter 9, Problem 7 in accounting
effectively?
To solve Chapter 9, Problem 7 effectively, carefully read the problem statement, identify the
accounting principles involved, apply relevant formulas or methods step-by-step, and double-check
calculations for accuracy.

Are there any online resources that provide detailed solutions
for Chapter 9, Problem 7 in accounting?
Yes, several educational websites, accounting forums, and platforms like Chegg, Course Hero, or
Khan Academy offer step-by-step solutions and explanations for accounting problems, including
Chapter 9, Problem 7.

What common mistakes should I avoid when answering
Chapter 9, Problem 7 in accounting?
Common mistakes include misapplying accounting principles, incorrect calculations, overlooking
adjustments, and failing to present answers in the required format. Careful review and practice can
help avoid these errors.

Can I get help from my peers or instructors for Chapter 9,
Problem 7 accounting questions?
Absolutely. Collaborating with classmates or seeking guidance from instructors can provide
additional insights and clarify doubts, leading to a better understanding and correct solutions for
Chapter 9, Problem 7.

Additional Resources
Chapter 9 7 Challenge Problem Accounting Answers: An Analytical Overview

chapter 9 7 challenge problem accounting answers have become a focal point for students and
professionals aiming to master complex accounting scenarios. These challenge problems, often
found in advanced accounting textbooks or professional certification materials, test the application
of accounting principles in intricate situations. Understanding the solutions to these problems not
only aids in academic success but also enhances practical financial analysis skills.

In this article, we explore the nuances of the chapter 9 7 challenge problem accounting answers,



delving into their structure, common pitfalls, and effective strategies to approach such problems.
This analytical review also highlights the role of these answers in building a comprehensive
understanding of accounting standards, financial reporting, and problem-solving techniques.

Understanding the Nature of Chapter 9 7 Challenge
Problems

Chapter 9 7 challenge problems typically focus on complex accounting topics such as revenue
recognition, asset valuation, liability measurement, or financial statement adjustments. These
problems are designed to push learners beyond straightforward computations, requiring them to
interpret accounting rules within multifaceted scenarios.

One reason these problems are challenging is due to their integration of multiple accounting
concepts. For example, a single problem might involve the calculation of depreciation methods, the
assessment of impairment losses, and the recognition of contingent liabilities simultaneously. Hence,
the accounting answers for such problems must reflect a holistic understanding rather than isolated
calculations.

Key Components of Effective Accounting Answers

An effective response to chapter 9 7 challenge problems involves more than arriving at the correct
numerical result. The following elements are crucial:

Comprehensive Explanation: Clearly articulating the rationale behind each accounting
treatment applied.

Compliance with Standards: Aligning solutions with relevant GAAP or IFRS principles
ensures accuracy and credibility.

Detailed Calculations: Providing step-by-step computations to demonstrate the process and
facilitate verification.

Use of Financial Terminology: Proper accounting jargon enhances the professionalism and
clarity of the answer.

By focusing on these components, learners can develop answers that not only solve the problem but
also communicate their understanding effectively.

Common Themes in Chapter 9 7 Challenge Problem



Accounting Answers

Analyzing several examples of chapter 9 7 challenge problems reveals recurring themes that are
essential for mastering these questions:

Revenue Recognition and Timing Issues

Many challenge problems in chapter 9 revolve around correctly recognizing revenue in complex
transactions. This might involve multiple-element arrangements, installment sales, or long-term
contracts. The accounting answers need to apply the five-step revenue recognition model accurately,
determining when and how much revenue to recognize.

Asset Valuation and Impairment Testing

Another frequent area is the valuation of fixed assets or intangible assets. Challenge problems often
require calculating depreciation using varying methods (straight-line, declining balance), assessing
impairment indicators, and adjusting carrying amounts accordingly. The precision of accounting
answers in this domain has significant implications for financial statements.

Liabilities and Contingent Obligations

Handling liabilities, especially contingent liabilities, is a sophisticated topic that appears in these
problems. The accounting answers must distinguish between probable, possible, and remote
contingencies, applying the appropriate recognition and disclosure requirements.

Strategies for Approaching Chapter 9 7 Challenge
Problems

To effectively tackle these challenge problems, learners should adopt a structured approach:

Careful Problem Analysis: Thoroughly read the problem to identify all relevant accounting1.
issues.

Identify Applicable Standards: Consult the relevant accounting frameworks to guide the2.
recognition, measurement, and disclosure steps.

Break Down the Problem: Segment the problem into manageable parts, addressing each3.
accounting element individually.

Perform Detailed Calculations: Show all workings to ensure transparency and correctness.4.



Review and Validate: Cross-check answers with problem requirements and accounting5.
principles.

Applying this methodology can improve accuracy and boost confidence in tackling complex
accounting scenarios.

Leveraging Chapter 9 7 Challenge Problem Accounting
Answers for Learning

Beyond merely finding the correct answers, these challenge problems serve as valuable learning
tools. By studying well-structured accounting answers, students can:

Gain insight into the practical application of theoretical accounting concepts.

Enhance critical thinking by analyzing why certain accounting treatments are appropriate.

Prepare for professional exams where similar complex problems are common.

Develop the ability to interpret accounting guidance in real-world contexts.

Furthermore, comparing different solution approaches can reveal alternative interpretations within
accounting standards, enriching one's perspective.

Comparative Analysis of Various Accounting Answer
Approaches

It is noteworthy that chapter 9 7 challenge problem accounting answers may vary depending on the
accounting framework or the assumptions made. For instance, under IFRS, certain asset impairment
models differ from those under US GAAP. This divergence affects how the answers are formulated
and interpreted.

Similarly, learners might encounter discrepancies in depreciation calculations if the problem does
not explicitly specify the method to use. Some answers may default to straight-line depreciation for
simplicity, while others apply accelerated methods to reflect economic reality more accurately.

Acknowledging these differences encourages a deeper understanding of accounting nuances and
fosters flexible problem-solving skills.



Pros and Cons of Relying on Provided Accounting Answers

While having access to chapter 9 7 challenge problem accounting answers is beneficial, it is
important to weigh their advantages and limitations:

Pros: Offers clear guidance, reinforces learning, and saves time in complex calculations.

Cons: Risk of rote memorization without comprehension, potential over-reliance leading to
weak analytical skills.

To maximize learning outcomes, it is advisable to use these answers as references rather than
shortcuts, ensuring an active engagement with the material.

Exploring chapter 9 7 challenge problem accounting answers reveals the intricate nature of
advanced accounting education. These problems and their solutions demand not only computational
accuracy but also a deep comprehension of accounting principles and standards. For students and
professionals alike, mastering these challenges is a vital step in achieving proficiency and
confidence in financial reporting and analysis.

Chapter 9 7 Challenge Problem Accounting Answers

  chapter 9 7 challenge problem accounting answers: Solutions Manual to Study Guide
and Working Papers for College Accounting John Ellis Price, M. David Haddock, Horace R.
Brock, 1999-04
  chapter 9 7 challenge problem accounting answers: Glencoe Accounting Donald J.
Guerrieri, Haber, Hoyt, Turner, 1995
  chapter 9 7 challenge problem accounting answers: The Government Performance and
Results Act United States. General Accounting Office, 1997
  chapter 9 7 challenge problem accounting answers: Study Guide and Working Papers
Chapters 1-13 for Use with College Accounting John Ellis Price, M. David Haddock, Horace R. Brock,
2005-12
  chapter 9 7 challenge problem accounting answers: Gle ACC Twe 1st Year 2000 Donald
J. Guerrieri, F. Barry Haber, William B. Hoyt, Robert E. Turner, 1999-04 Focuses on a business
perpective by using examples from the business world to illustrate accounting concepts.
  chapter 9 7 challenge problem accounting answers: College Accounting John Ellis Price,
2003
  chapter 9 7 challenge problem accounting answers: Inverse Heat Conduction Keith A.
Woodbury, Hamidreza Najafi, Filippo de Monte, James V. Beck, 2023-03-14 Inverse Heat Conduction
A comprehensive reference on the field of inverse heat conduction problems (IHCPs), now including
advanced topics, numerous practical examples, and downloadable MATLAB codes. The First Edition
of the classic book Inverse Heat Conduction: III-Posed Problems, published in 1985, has been used
as one of the primary references for researchers and professionals working on IHCPs due to its
comprehensive scope and dedication to the topic. The Second Edition of the book is a largely revised
version of the First Edition with several all-new chapters and significant enhancement of the
previous material. Over the past 30 years, the authors of this Second Edition have collaborated on
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research projects that form the basis for this book, which can serve as an effective textbook for
graduate students and as a reliable reference book for professionals. Examples and problems
throughout the text reinforce concepts presented. The Second Edition continues emphasis from the
First Edition on linear heat conduction problems with revised presentation of Stolz, Function
Specification, and Tikhonov Regularization methods, and expands coverage to include Conjugate
Gradient Methods and the Singular Value Decomposition method. The Filter Matrix concept is
explained and embraced throughout the presentation and allows any of these solution techniques to
be represented in a simple explicit linear form. Two direct approaches suitable for non-linear
problems, the Adjoint Method and Kalman Filtering, are presented, as well as an adaptation of the
Filter Matrix approach applicable to non-linear heat conduction problems. In the Second Edition of
Inverse Heat Conduction: III-Posed Problems, readers will find: A comprehensive literature review of
IHCP applications in various fields of engineering Exact solutions to several fundamental problems
for direct heat conduction problems, the concept of the computational analytical solution, and
approximate solution methods for discrete time steps using superposition of exact solutions which
form the basis for the IHCP solutions in the text IHCP solution methods and comparison of many of
these approaches through a common suite of test problems Filter matrix form of IHCP solution
methods and discussion of using filter-form Tikhonov regularization for solving complex IHCPs in
multi-layer domain with temperature-dependent material properties Methods and criteria for
selection of the optimal degree of regularization in solution of IHCPs Application of the filter concept
for solving two-dimensional transient IHCP problems with multiple unknown heat fluxes Estimating
the heat transfer coefficient, h, for lumped capacitance body and bodies with temperature gradients
Bias in temperature measurements in the IHCP and correcting for temperature measurement bias
Inverse Heat Conduction is a must-have resource on the topic for mechanical, aerospace, chemical,
biomedical, or metallurgical engineers who are active in the design and analysis of thermal systems
within the fields of manufacturing, aerospace, medical, defense, and instrumentation, as well as
researchers in the areas of thermal science and computational heat transfer.
  chapter 9 7 challenge problem accounting answers: Problems in Health Care Law Robert
Miller, 2006 This classic text has been extensively updated and restructured to use the problems
approach which analyzes underlying, conflicting public policies and the legal solutions for those
problems. It continues to be the helpful one-volume overview of healthcare law that it and its
predecessor, Problems in Hospital Law, have been since 1968. Topics covered include:
organizational, physical, and staffing resources; relationships with patients including both medical
decision-making issues and the handling of medical information; financing of health care services;
and liability issues.
  chapter 9 7 challenge problem accounting answers: Making Innovation Policy Work
Learning from Experimentation OECD, The World Bank, 2014-04-10 This book explores emerging
topics in innovation policy for more inclusive and sustainable growth, building on concrete
examples, and develops the notion of experimental innovation policy.
  chapter 9 7 challenge problem accounting answers: Energy Abstracts for Policy Analysis ,
1983-07
  chapter 9 7 challenge problem accounting answers: Guide to Finance Faculty 97-98 James
R. Hasselback, 1996-10
  chapter 9 7 challenge problem accounting answers: CCSP SECUR Exam Certification
Guide Greg Bastien, Christian Degu, 2003 Prepare for the new CCSP SECUR 642-501 exam with the
only Cisco authorized SECUR preparation guide available The only SECUR guide developed in
conjunction with Cisco, providing the most accurate and up-to-date topical coverage Electronic
testing engine on CD-ROM provides flexible assessment features and feedback on areas for further
study Modular writing style and other features from the Exam Certification Guide series provide
candidates with superior learning and topic retention This title is primarily intended for networking
professionals pursuing the CCSP certification and preparing for the SECUR 642-501 exam, one of
five CCSP component exams. The materials, however, appeal to an even broader range of



networking professionals seeking a better understanding of the policies, strategies, and techniques
of network security. The exam and course, Securing Cisco IOS Networks (SECUR), cover a broad
range of networking security topics, providing an overview of the critical components of network
security. The other component exams of CCSP then focus on specific areas within that overview, like
PIX and VPNs, in even greater detail. CCSP SECUR Exam Certification Guide (CCSP Self-Study)
combines leading edge coverage of security concepts with all the proven learning and exam
preparation features of the Exam Certification Guide series from Cisco Press, including the CD-ROM
testing engine with more than 200 questions, pre- and post-chapter quizzes and a modular book and
CD organization that breaks concepts down into smaller, easy-to-absorb blocks of information.
Specific coverage includes security policies, security threat evaluation, AAA (authentication,
authorization, and accounting), NAS with AAA, Cisco Secure ACS, IOS firewall features, encryption
technologies, IPSec, PIX Firewall configuration, and integration with VPN solutions from Cisco
Secure Policy Manager. 158720072411212003
  chapter 9 7 challenge problem accounting answers: Accountable Marketing David W
Stewart, Craig Gugel, 2016-02-05 Accountable Marketing is designed to be the definitive volume on
the emerging role of accountability and performance metrics in marketing. Sponsored and
developed by the Marketing Accountability Standards Board (MASB), it provides a multi-disciplinary,
international perspective on this topic of critical importance. Stewart and Gugel have curated the
work of several leading marketing, finance and accounting professionals and academics on the
topics of marketing accountability and financial reporting to create a volume that represents the
best of MASB’s work over the last few years. The book not only emphasizes the importance of
accountability in the marketing function, but also creates a dialogue among academics and
practitioners about the importance of marketing in driving consistent growth in the organization,
and the ways in which improved methods for measuring and forecasting contribute to the
effectiveness of these marketing activities. This book marks the first-ever reference point for
practicing professionals, faculty and students interested in marketing accountability, the
development of standards for marketing reporting, and developing stronger linkages between
marketing activities and outcomes, and the financial performance of the firm.
  chapter 9 7 challenge problem accounting answers: Managing International Business
Michael Wynn-Williams, 2025-03-06 The information age is fast leading to information overload as
students of business are bombarded with new ideas from the internet and AI. Managing
International Business is a free, open access textbook acting as an information hub to bring a sense
of perspective and calm. Incorporating the lessons of history with the latest developments, this book
reveals the secrets of the superstar managers. Teaching materials are available via the website
(autocognition.co.uk) and the latest version of the textbook is for sale through the usual channels.
  chapter 9 7 challenge problem accounting answers: Business and Environmental
Sustainability Sigrun M. Wagner, 2020-07-19 Environmental sustainability is increasingly
important to organisations, whether for regulatory, financial or ethical reasons. Business and
Environmental Sustainability looks at the environmental aspect of sustainability for all organisations
pursuing competitive advantage. The book provides theoretical foundations from science,
economics, policy and strategy, introduces three environmental challenges (climate change,
pollution and waste) and looks at how corporate functions can address these. This textbook provides
a thorough foundation by introducing readers to the science, reasoning and theory behind
environmental sustainability and then delves into how these ideas translate into principles and
business models for organisations to use. Next, it covers environmental challenges from climate
change, pollution and waste, and then goes on to examine the different corporate functions (from
supply chain management to human resources) to illustrate how environmental sustainability is
managed and put into practice in organisations. Finally, a set of integrative case studies draws
everything together and enables the reader to apply various analytical tools, with the aim of
understanding how companies can not only reduce their environmental footprint but can positively
contribute to environmental sustainability. Written by an award-winning lecturer, Business and



Environmental Sustainability boasts a wealth of pedagogical features, including examples from a
range of industries and countries, plus a companion website with slides, quiz questions and
instructor material. This will be a valuable text for students of business, management and
environmental sustainability and will also be suitable for broader courses on corporate responsibility
and sustainability across environmental studies, political science and engineering.
  chapter 9 7 challenge problem accounting answers: Paradigm College Accounting
EMC/Paradigm Publishing, Robert L. Dansby, 1999-03
  chapter 9 7 challenge problem accounting answers: Will Y2K Snarl Global
Transportation? United States. Congress. Senate. Special Committee on the Year 2000 Technology
Problem, 2000
  chapter 9 7 challenge problem accounting answers: Bridgebuilders William D. Eggers,
Donald F. Kettl, 2023-05-23 In the face of ever more complex societal challenges, this book provides
an essential new model for transforming the public sector and getting things done. Pandemics.
Climate change. Refugee resettlement. Global supply chains. We face a new generation of complex
problems that stretch across the public and private sectors and flow over organizational boundaries.
To meet the moment, we need a fresh, new approach that strengthens institutions and government
agencies by breaking free from organizational boxes and rigid, top-down leadership. As William D.
Eggers, executive director of Deloitte's Center for Government Insights, and Donald F. Kettl, public
management scholar, show in this indispensable book, we need a government of bridgebuilders who
collaborate with partners—inside and outside government—to get the job done. These leaders
manage horizontally instead of vertically; they see their role as connectors; and they identify which
players have the assets needed to solve the unprecedented problems at hand. Each chapter
examines one of the ten core principles of bridgebuilding and features practical tips and dynamic
cases of how effective leaders have put each bridgebuilding principle to work. The book also
includes a special section that helps government leaders create a hundred-day bridgebuilding plan.
Throughout, Eggers and Kettl tell fascinating and instructive stories about some of today's
bridgebuilders—federal, state, and local government leaders who transcend boundaries, partner
across sectors, and get stuff done. Trusted and effective government has never been more important
than today. Bridgebuilders provides a new model that current government decision makers—as well
as young leaders who aspire to public service—can learn from and apply right now to transform
government and restore public trust.
  chapter 9 7 challenge problem accounting answers: Instr Resource Gde Ch 1-15,
College Accounting Heintz, Parry, 2007
  chapter 9 7 challenge problem accounting answers: License To Steal Malcolm K Sparrow,
2007-12-14 Who steals? An extraordinary range of folk -- from low-life hoods who sign on as
Medicare or Medicaid providers equipped with nothing more than beepers and mailboxes, to drug
trafficking organizations, organized crime syndicates, and even major hospital chains. In License to
Steal, Malcolm K. Sparrow shows how the industry's defenses, which focus mostly on finding and
correcting billing errors, are no match for such well orchestrated attacks. The maxim for thieves
simply becomes bill your lies correctly. Provided they do that, fraud perpetrators with any degree of
sophistication can steal millions of dollars with impunity, testing payment systems carefully, and
then spreading fraudulent billings widely enough across patient and provider accounts to escape
detection. The kinds of highly automated, quality controlled claims processing systems that pervade
the industry present fraud perpetrators with their favorite kind of target: rich, fast paying,
transparent, utterly predictable check printing systems, with little threat of human intervention, and
with the U.S. Treasury on the end of the electronic line. Sparrow picks apart the industry's response
to the government's efforts to control this problem. The provider associations (well heeled and
politically influential) have vociferously opposed almost every recent enforcement initiative, creating
the unfortunate public impression that the entire health care industry is against effective fraud
control. A significant segment of the industry, it seems, regards fraud and abuse not as a problem,
but as a lucrative enterprise worth defending. Meanwhile, it remains a perfectly commonplace



experience for patients or their relatives to examine a medical bill and discover that half of it never
happened, or that; likewise, if patients then complain, they discover that no one seems to care, or
that no one has the resources to do anything about it. Sparrow's research suggests that the growth
of capitated managed care systems does not solve the problem, as many in the industry had
assumed, but merely changes its form. The managed care environment produces scams involving
underutilization, and the withholding of medical care schemes that are harder to uncover and
investigate, and much more dangerous to human health. Having worked extensively with federal and
state officials since the appearance of his first book on this subject, Sparrow is in a unique position
to evaluate recent law enforcement initiatives. He admits the war on fraud is at least now engaged,
but it is far from won.
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